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The tax by estimation means the method of taxation in which the taxable basis is recognized by using
indirect material without specifically dependiﬁg on material that is used as the basis of taxation when the
Director of Taxation Office corrects or decides the amount of tax according to Article 156 of the Income
Tax Law and Article 131 of Corporation Tax Law.

In this paper, the hecessity and the rationality of the tax by estimation are considered by focusing on the
food manufacturing industry, and examining bean curd manufacturing and tubular roll of boiled fish paste
and the tempura manufacturing. »

In the food manufacturing industry, the costs and income rates are greaﬂy different in the process of
manufacturing, the storage method and regional differences,etc. In addition, small food manufacturing _
company targeted for the tax by estimation involves individual factors. Therefore, it does not adapt the
ratio method which is the estimation method from the average income rate of a similar company that was
adopted by court cases.

The conclusion we would like to emphasize is that the best method of tax by estimation must be

adopted by the National Tax Agency.
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