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A study on the lifespan of companies in the food service industry
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Food service industry growth has been affected by changes in Japan’s economy and society. Some
companies have grown phenomenally, while on the other, many others have failed to remain prosperous
for long. The purpose of this paper is to examine the period of prosperity which can be enjoyed by
companies in the restaurant, industry, in other words, their lifespan.

Using the result of The Nikkei’ s food service industry rankings, published every 10 years after
1981, 213 companies have appeared in the top 100 companies ranked by sales. Companies in the
restaurant industry had an average lifespan of less than 20 years. Half of the companies ranked in the
top 100 had disappeared from the ranking after 10 years and 80% after 20 years. The number of
companies included in the ranking over the entire period whose sales had to continued to rise was seven.
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