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Accounting Standards for Food Business:

A Review of Recognition and Measurement on the IAS41
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As one of the accounting researches on the food business, the accounting standard is examined
concerning agricultural activities. Historically agricultural activities have always been accounted for
by cost. But, the adoption of the IAS 41 which embraces the fair value model caused the changes of
accounting recognition and measurement. This may be because the market prices exist for some
biological assets and most agricultural products. In addition to this, the IAS 41 is useful to check the
main qualitative characteristics of financial statements as outlined in the IASB’ s Framework such as

understandability, relevance, reliability and comparability.
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