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The Demise of Local Government-financed Medical Care
and the New Drift for Improvement
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In the second half of the 1960s, when the aging of the population began to raise
concerns in Japan, various policy measures relating to the elderly were introduced. Local
governments took the initiative, ahead of the central government, and independently
made available free medical provision for the elderly. Trailing slightly behind, the central
government instituted a system of provision for medical costs for the aged. At the time,
these were innovative systems and heralded as symbols of good welfare provision.
However, they led to soaring costs of medical care for the aged. When the Law of Health
and Medical Services for the Aged came into force, these systems saw their demise at
least in outward appearance.

Meanwhile, in the 1970s local governments instituted the Welfare and Medical
Care Subsidy, which applied to babies, infants and the disabled. Yet the central
government did not follow in their footsteps to establish any comparable national provision
in this area. To date, local governments are independently financing the provision. The
declining birth rate is now affecting medical care for babies and infants, and moves are
emerging to improve this area of provision,
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elderly, Law of Health and Medical Services for the Aged, national legislation
and local ordinances, medical care subsidy for babies and infants
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